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Equity market rises after ISM falls below 50 outside of recessions
as of Seplember 5, 2019
Episodes when |SM Mig. index first falls below 50 since 1975

Months  Months

First month before  from 50  15M at S&P 500 total return in subseguent
ISM below 50 recession totrough trough 3mo  6mo  12-mo  24-mo

M-Aug-T9 [ 9 294 2 4 16 2
3-Jan-81 7 16 s5 5 k] @ 2%
25-Feb-85 3 477 & 6 30 (-]
I1May-29 15 20 92 11 10 16 0
31-May.95 8 455 [ 15 28 13
30-Jun-98 3 468 (10) ] 23 7]
31-Aug-00 8 14 408 1y (18) (24) (38)
3M-0c-02 3 461 @ 4 ] | 2
25-Feb-08 0 10 M5 ] 3) (43) (13)
30-Jun-12 5 459 & 3 21 50
M-Ocl-15 E] 480 (B) 0 5 29
Median
Recession (n=5) 7 14 355 5% % 2% M%
No recession (n=6) 13 470 1 & 22 ]

Source: ISM, FactSel. and Gokiman Sachs Globsl imvestment Research (SRR - FIL—1JT—"T)
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